
 

Gent I w n :  

Your a p p l l u t l o n  for axslrrgtlm from bdera1 Incuno tax under t k  
provl s Ions of  Sect Ion 501 (c) (4) of th. Internal Rovenu. Code has 
bean cons ldsrsd. 

The lnfornst lon submitted show that you m r a  Incorporated 
 under thr laws of tho State of . Your purpaso, 

b r l e f l y  statod, I s  t o  sew. 85 an Asroclat lon of u n l t  awnors under 
the  Omorshlp Act for thoso uwmtng cer ta ln  proporty 
located I n  the Vl l lago of   Gowrty, State o f  

 subJoct t o  the t e r n  and corrdltlons a t  tho b c l a r a t l o n  
o f  Condominium. To oxarclso oxcluslvo #r\.~l#nt and control  of the 
comnon and l lm l t sd  c o m m  arms  and f a c l l l t l e s  doscrlbed I n  tho 
k l a r a t l m .  To operate, r e p l r ,  roplaco, r u m s t r u e t ,  protect  and 
malntaln the camon and l l a l t e d  c o m m  arms  a d  fac1lltl.s doscrlbed 
i n  the Dselaratlon. 

Your a c t l v l t l e s  conslst of  mrlntatnlng m m m  arsrs and enfor t lng 
covansnts fo r  the benefit of a l l  u n l t  owtars under the  

. (  Statute) 

Each un l t  owner of  the development 1s a Rwnkr of tho AssocIotlon and 
your source o f  lncornr I s  dorlvod from mmba?shlp pald by the un l t  owners. 

Section 501 (c ) (4 )  of tho code pmvlCoS for ,~t---tlon from Fadoral In-  
cuna tax of  c l v l c  leagws o r  organlratIorr# not org.nlzed f o r  p r o f I t  but 
operated axclusivol y for tho p r w t  ton of  soelal ml fare. 

Sactlon 1.501(c)(h)- l (a)( t ) ( l )  of tho lneonr Tar Ragulatlons provldor 
that an organlrat lan I s  operated oxc lur lvo ly  f o r  tho p r w t l o n  o f  
roclai ue l fa ra  If I t  I s  y r t n f l l y  mgagod ln prolaotlng I n  sane way the 
w m m  good and gur8rsl ~ \ f 8 ? 0  of tho of tho cmmmlty.  An 
organization bnrbraced n l t h l n  t h l s  rut lor ,  1s on0 whlch I s  opor8ted 
pr tmar l ly  f o r  the purpose of b r l n q l w  about CIVIC botters3snts and 
ooclel Improvements. 



 

9cvcnue Ru l lnq  74-17 h e l d  tha t  an o rgan l za t l on  formad by u n l t  owners o f  8 

condmlnlum houslng p r o j e c t  t o  p rov ide  fo r  the nurupccrwant, na ln tenrncr ,  
bnd care o f  the cOImr,n r t s a s  o f  the p r o j o c t ,  as def lned by S ta te  s t a t u t e ,  
w i t h  membership assassnants pa ld  by unl t m a r s  docs not qua1 t r y  f o r  ax -  
m p t l o n  under Sect lon 50 l ( c ) (L )  of the code. - 
Revenue Rul l n g  74-39 he la  t ha t  a homeowor's r s s a c l a t l a n  t o  quad l f y  f o r  
execnptlan undor Sect lon 5Ol(c) (4)  o f  tha  code ( I )  must scrrvs a 'corrmunlty" 
whlch bears a r e 8 s o n ~ b l r  r ecogn l t sh le  r e l a t l o n s h l p  t o  an rrtr o r d l n a r l l y  
l d e n t l f l e d  as qovernswntal,  (2 )  I t  must no t  conduct a c t l v l t l e s  dlrmeted t o  
the e x t c r l o r  ma ln tonrnce of  p r l v a t e  r a s l d . n c ~ s ,  and (3 )  tho cacmnn areas 
o r  f a c f l l t l e s  I t  owns and ~ l n t a l n s  mrst  be f o r  the use snd enjoynunt of 
the saneral p u b l i c .  

By v l r t u s  o f  tne  essential nature and s t r u c t u r e  o f  r candmlnlum system c f  
ownarshlp, the r l e h t s ,  d u t l e r .  p r f v l l e g e s ,  and lmnun l t les  o f  tho mmtwrs 
o f  an as roc la t  Ion  o f  u n i t  m a r s  In  a c o n ~ l n l m  proper ty  da r l ve  frm, and 
a rc  as tab l l shed  by, s t a t u t o r y  and con t rac tua l  p tsv ls Iar rs  and a r e  1nent:lcably 
and c o n ~ u l s o r l l y  t l s d  t o  the  owner's a c q u l s l t l o n  and enjaynsct  o f  h l s  prcD- 
e r t y  I n  the condornlnlum. I n  add l t lon ,  condomlnlun m a r s h l p  necas8ar l l v  In-  
volves cr*mcrshlp I n  common by a l l  condomlnlun u n l t  m r r s  o f  8 g ran t  m n y  
so-ca l led commn areas, t he  m l n t t n a n c e  and care o f  h i c t  necessar / I y  c o n s t l -  
t u tes  the p r o v l s l o n  o f  p r l v a t a  b l n e f l t s  f o r  the v n f t  m a r s .  

I n  vlew o f  t h e  a b v a  I t  I s  our  concluslcm t h a t  you do no t  p u r l l f y  f o r  axef ip-  
tlon frnn Federal lncune taw as an o r g r n l z a t l o n  Cescrlhad I n  Sect lon 5 ? l ( c ) ! h )  
of the code and you a re  raqu l red  t o  f 1 l e  Fodcral  I n c a m  tan  re tu rns ,  Forn 
1120. 

Sect lon 57P o f  the l n t c r n a l  Revenue Code, as added I n  tha 1976 taw re form 
ac t  provldos t h a t  Hornsownerr a r s o c l s t l o n r .  l nc l ud lng  both cmcbmlnlum manaae- 
m n t  assoc la t lons and r o s l d e n t l a l  r e a l  es ta te  m r n . q m n t  assoc l r t l ons ,  mry 
e l e c t  t o  be t r ea ted  8s t a n  t x m t  organlzr t loms I f  an e1ect lon I s  made, the  
assoc la t lon  1s not tawed on I t s  e x m p t  func t lon  Income. Please re8  encls9ed 
pub1 I c s t  Ion f o r  l n f o r n s t  Ion  an )rcrw t o  qua1 l f y  f o r  thl s  o l e c t  lar, and for 
tha d e f l n i t l o n  o f  exempt f u n c t l m  Incocn. 

If you wlsl: t o  m k e  the e l o c t l o n ,  r o e  l n r t r w t l o n s  om back o f  Farm 112r P 
f o r  w;ter~ and when t o  11 l o .  

I f  you do no t  agree w l t h  these eonc lus~ans .  you m y  request Appeals 0 f f l c e  
cons lds ra t lon .  To do t h l s ,  you must submlt t o  the O l r t r l c t  O l r cc to r  w l t h l n  
3@ days from the date o f  t h i s  l e t t e r ,  r r t a t m n t  o f  f a c t * ,  law, and r r q c -  
mcntr, In dup l i ca te  which w l l l  c I e r r I y  set  f o r t h  your p o r l t l o n .  You a l s o  
r u s t  s ta rc  whether you wlsh an Appeals O f f l c s  conference. Any s u 5 m l s ~ l o n  

must he % i c n r J  by one o f  your p r l n e i p e l  o f f l c e r r .  If the ~ t t c r  I s  t o  be 

)lanil lee! t v I C P C C I C ~ ~ ~ J ~  I V C .  t h e  t e n f e r m c a  and Prect  I ce  Requlrarnsnts ra-  
narcjJr~q + '  rl f I l Inn of a p w r * ~  o f  a t to rney  and evldence of  enro l  lmnt t o  
n rac t  lc , '  ~ , c , t  m!t. 



 
)1 

I f  ua do not hear from yau w l  thln the t l l lw  apes 1fl.d. thta ~ ~ ( ~ ~ ~ ~ n I c & t l c l n  
wll! become our dstsrntnrtlon In tha mttar. 

Enclosurar: 
Pub1 lcatlorr 892 
Publ tcatton 588 
Form 1 120 H 




